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REQUEST FOR TIMBER BIDS
Tupper Timber Sale
Section 14, T3N, R3W, Washington County, Oregon
35.4 Acre Clearcut

Notice is hereby given that RMK Select Investment Fund I, LLC, will receive sealed bids at the
office of Stuntzner Engineering & Forestry, 211 East Ellendale #9, P.O. Box 167, Dallas, Oregon,
97338, until 1 PM, Wednesday, May 26, 2010, for the sale of approximately 1,140 MBF, more or
less, of designated timber. This unit is being offered in the form of a one year Timber Cutting
Agreement for a lump-sum advance payment.

Owner: RMK Select Investment Fund 11, LLC (Seller)

Location of Sale Area: The sale area is located west of Scappoose in the north half of Section 14,
Township 3 North, Range 3 West, W.M., Washington County, Oregon. The unit can be accessed
from Scappoose via the Dutch Canyon Road and Lacie Creek Mainline. There are locked gates on
this route with a combination lock. The combination for this lock is 0916. Refer to the Forest Type
Map and the Location Map to fully define the location of the sale area.

Timber Volumes: The timber sale area was cruised by Stuntzner Engineering & Forestry during
March, 2010. Our estimate of the volume is shown below as well as in more detailed volume reports
attached; however, Seller and Stuntzner Engineering & Forestry, LLC do not guarantee the acreage,
the number of trees located on the land, the volume and board feet, or any other estimate of volume,
it being understood and agreed that the Buyer relies solely upon its own inspection and examination
of the premises and the computation of the purchase price herein.

The following is a summary of the timber volume by species from the Stuntzner timber cruise. Our
cruise utilized a total of 43 sample plots. A Species, Sort, Grade report along with a statistics report
is also included with this prospectus.

% of VVolume by Scaling Diameter

Net | Utility | Avg.

Species Mbf Mbf DBH 5"-7" g"-11" | 12"-19" | 20"+
Douglas fir 1,130 0 19.3 12% 26% 59% 3%
Red Alder 10 0 14.0 38% 62% 0% 0%

Total Sawlog VVolume 1,140 0




Bid Opening: Lump sum, sealed bids will be opened at 1:00 PM Wednesday, May 26, 2010 at the
office of Stuntzner Engineering & Forestry at 211 East Ellendale #9, Dallas, Oregon. The Seller
reserves the right to waive any and all irregularities in any bids submitted and to reject any or all
bids. Only written bids will be considered. The appropriate attached bid form must be received at
this address either by hand delivery, fax, parcel delivery, or mail by Opening. Please note that US
Postal Service mail will need to be addressed to the PO Box 167 address and be received prior to
Opening.

Each bid shall be a binding offer that shall not be withdrawn after the time of the bid opening. A
minimum acceptable sale price has been established for the timber offered for sale; however, the sale
cannot be awarded until after the Seller has approved the bid. This approval process will be
completed by June 2, 2010 at which time confirmation can be given as to the outcome of the sale.
Should the high bid at the sale be below the minimum acceptable sale price, the high bidder will be
given the first opportunity to negotiate with the Seller for the purchase of the timber. Seller reserves
the right to reject any and all bids.

The bids for this Tupper Sale are being opened at the same time as the bids for the Scappoose
Western Forest, LLC Buck Mountain Timber Sale. Each sale area will be sold under separate
contract; however, combined bids are being solicited along with independent bids for each sale. A
combined award will be made to one Buyer if the combined bid provides for a higher price for both
Sellers.

Description: The sale area consists of one unit which includes approximately 35.4 acres to be cut.
Sale lines are marked with pink “Timber Harvest Boundary” flagging and blue paint. Property lines
are surveyed and blazed with blue paint. The Forest Type Map shows the location of the boundaries
as located on the ground. All trees within the flagged and painted sale area boundaries are
designated for cutting unless they have been marked with blue paint as a reserve tree. The purchaser
of this timber sale will be responsible for meeting or exceeding all Forest Practices Rules and
Statutes requirements.

Length and Payment terms for Cutting Contract: The length (Term) of the Timber Cutting
Agreement will be for Twelve (12) months after the Effective Date. Payment for the Timber Cutting
Agreement will be due as follows: Fifty (50) percent of full contract price due at closing and the
balance due prior to beginning any timber cutting or by December 15, 2010, whichever occurs first.

Acreage: The Tupper Timber Sale includes a single unit with a gross and net harvest area of 35.4
acres. This acreage were determined by mapping over the 2009 ortho-photography with key points
verified using a Global Positioning System (GPS).

Harvest Taxes: The Buyer shall be responsible for paying the Forest Products Harvest Tax for all
timber removed from the sale area.

Insurance: Buyer shall carry comprehensive public liability and property damage insurance in the
amount of $2,000,000 each occurrence. Buyer shall carry Worker’s Compensation Insurance in
accordance with the Laws of the State of Oregon. Buyer’s insurance shall name the Seller and
Stuntzner Engineering & Forestry, LLC as additional insured.



Reforestation and Slash: The Buyer will be responsible for leaving the sale area in a plantable
condition following Buyers harvest operations. This will require the Buyer to pile slash
concentrations and/or use whole tree yarding techniques to achieve this condition. All slash piles
will be burned by Buyer. Seller will be responsible for all reforestation of the sale area. The
contract term for completing the slash piling and pile burning requirements will extend to November
20, 2011 if harvest of the timber is completed after September 15, 2010.

Log Exports: There are no restrictions on log exports placed on the timber by the Seller.

Access, Road Construction and Maintenance: There is access available to the timber sale area
from a combination of County and Private haul roads. The haul routes approved by the Seller are
shown on attached Location Map. Upon termination of log hauling, the Buyer shall put all sale area
roads into an equal or better condition than existed prior to commencement of operations and this
work shall include, at a minimum, grading and ditching roads within the sale area. Rock from the
Scappoose Western Forest, LLC rock quarry in Section 2, T3N, R3W (near the Buck Mountain
Timber Sale) may be purchased at a rate of $5/Yd® for the Pit-Run rock, and $8/Yd? for the crushed
gravel if it is available. The Buyer is responsible for loading and hauling any rock from this quarry
as well as conformance with any MSHA, OSHA, and Oregon Forest Practices Act requirements for
forest use rock quarry operations.

Boundaries: The Seller has marked the sale unit boundary with fluorescent pink “Timber Harvest
Boundary” flagging. In addition, blue paint has been placed along boundaries where merchantable
timber is located upon both sides of the sale area boundary. The Buyer shall be responsible for
trespass outside the marked boundaries. The Buyer shall be responsible for the protection of survey
monuments, and/or the replacement of such monuments destroyed by Buyer’s operations.

Logging: Buyer shall utilize logging methods and equipment that will minimize impact to the sale
area. The Tupper unit is all suitable for ground-based equipment. It is the intent of the Seller to
allow winter time shovel logging on the sale area as long as the operation of equipment is not
causing rutting or excessive soil compaction. Seller may temporarily suspend operations whenever,
in Seller's judgment, they would cause excessive damage to lands, water quality, water quantity or
roads because of weather conditions during extreme wet periods. Buyer will submit a logging plan,
subject to Seller’s approval, that will identify logging systems and equipment to be used and the
location of landings.

Wildlife Trees: The Seller has marked wildlife trees within the sale area to be reserved from
cutting. These trees are marked with blue paint. Buyer will be required to leave downed logs within
the sale area to conform with the Oregon Forest Practices Act.

Fire Precautions and Suppression: During the time that this contract remains in force, Buyer shall
independently make every reasonable effort to prevent and suppress forest fires on sale area and in
its vicinity, and shall require its employees, contractors, and employees of contractors to do likewise.
Buyer shall place its equipment, employees, contractors, and employees of contractors at the
disposal of any authorized Forest Officer for the purpose of fighting forest fires on or near sale area.

Field Representative: The Seller has designated Stuntzner Engineering & Forestry to be their field
representative and sale contract administrator.




Performance Deposit: Buyer shall deposit a performance deposit of Five Thousand Dollars
($5,000.00) to be held in escrow by Stuntzner Engineering & Forestry, LLC.

Contract: A copy of the proposed Timber Cutting Agreement is available upon request. The
successful bidder should not expect modification of the above stated terms in closing the sale nor
during the term of the executed Timber Cutting Agreement. Your bid submission is considered your
understanding and agreement to honor the terms and conditions stated herein. Questions or
problems with that should be communicated for clarification prior to bid.

It is the Seller’s policy not to record short-term timber agreements. If the successful buyer wishes to
record the timber sale agreement, a recordable Memorandum of Timber Sale Agreement can be
prepared and executed at closing.



Directions To Sale Areas

The location map shows the location and approved haul routes for both the Buck Mountain Sale and
the Tupper Sale. Location tags will be posted along the approved haul routes to help navigate you to
the sale areas. The locked gates will have combination locks on them with a combination of 0916.
The Pisgah Home road should not have any locked gates to deal with.

Buck Mountain Sale:

From Hwy 30 in Scappoose, travel 11.2 miles west on the Scappoose — Vernonia Highway to the
Pisgah Home road. The sale area is approximately 5.5 miles south on the Pisgah Home road.
Location tags will be posted at intersections along the route.

Tupper Sale:

From Hwy 30 in Scappoose, travel west on the Dutch Canyon Road approximately 5 miles and take
a left on the Lacie Creek Mainline road. The beginning of the road will be shared by residence
driveway and there will be a bridge approximately 500 feet up the road off the Dutch Canyon Road.
Approximately 1,000 feet up the road you will come to double farm gates that are usually locked.
The combination is 0916. The unit is approximately 5.6 miles up the Lacie Creek road from Dutch
Canyon road. This route will be posted with location tags at intersections along the way.

Short cut between sale areas:

The road crossing over between the Dutch Canyon Mainline and the Lacie Creek Mainline can be
used to travel between the Buck Mountain sale area and the Tupper sale area. This road intersects
the Dutch Canyon road approximately 0.4 miles south of the Buck Mountain sale, just south of the
rock pit. It intersects the Lacie Creek road approximately 1.5 miles east of the Tupper sale area.

Note that the lower Dutch Canyon Mainline is closed by windfall at this time, but will be opened up
within the next month.















BID FORM

Scappoose Western Forest, LLC - Buck Mountain Timber Sale
RMK Select Investment Fund 11, LLC - Tupper Timber Sale

Sealed Bid Due: On or before Wednesday, May 26, 2010, at1 p.m.
At the Office of: Stuntzner Engineering & Forestry, LLC

P.O. Box 167 — 211 East Ellendale #9

Dallas, Oregon 97338

Phone (503) 623-9000
The Buck Mountain Timber Sale and the Tupper Timber Sale are being offered on an independent
and on a combined basis. Where there are different owners for each sale, there will be a separate
Timber Cutting Agreement for each.

Independent bids for each sale area (based upon award of only one of the sales):

Buck Mountain Timber Sale, Lump Sum  $

Tupper Timber Sale, Lump Sum $

Bids based upon being awarded both timber sales:

Buck Mountain Timber Sale, Lump Sum  $

Tupper Timber Sale, Lump Sum $

I have looked at and/or | am familiar with the quality and quantity of the timber | am bidding on, the
conditions of the sale, and the provisions of the timber sale contract.

Date:

Firm/Name of Bidder

Signature of Bidder

Title:

Address:

Telephone No.

10



